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5 October 2007

Dear Mr Saito

As long-term institutional investors, with £43.4 bilion (¥10.3 trilion) invested in Japanese equities,
we would like to commend the TSE for its Comprehensive Improvement Program for the Listing
System published on April 24 2007. At the same time, we are writing to express concern regarding
the failure by many Japanese companies to disclose to the market the actual percentage of votes cast
by poll for and against each resolution at their general meetings, which does not appear to be
addressed in the aforementioned document.

As an increasing number of institutional investors endeavour to exercise their voting rights at
Japanese company meetings diligently and intelligently, Japanese companies should be required to
disclose to the market the actual percentage of votes cast by poll for and against each resolution not
more than one full day after their general meeting. Improved disclosure on voting results would
encourage institutional investors to .take more interest in Japanese voting and corporate governance
by enabling them to measure the value and effectiveness of their vote, and by providing them with an
insight into the views of other shareholders. Importantly, we believe that it would enable institutional
investors to fulfil their fiduciary responsibilities to their clients and beneficiaries, who are long-term
owners of Japanese companies.

We also believe that improved disclosure on voting is consistent with the Corporate Philosophy of
the TSE to '..operate the TSE market on a sustainable basis through confidence of a large number of
market users including investors, listed companies and trading participants'. Whlst many Japanese
companies disclose on Edinet whether resolutions have 'passed' or 'failed', we do not believe that
this is suffcient. It is also not consistent with other major overseas stock markets, including the UK,
the US, and Australia, who have clear rules on the disclosure of proxy voting results.

We welcome the introduction of the Electronic Voting Platform, and the TSE focus on timely
disclosure, transparency of information and facilitating voting rights in its recent listing system
review. However, we believe that the introduction of a listing standard, as discussed above, on the
disclosure of proxy voting results would complement the signficant improvements in disclosure by
many Japanese companies on both corporate governance and strategic issues, and the recent TSE
listing system Improvement Program. As Japan's major stock market, we would therefore encourage
the TSE to improve its listing rules regarding the disclosure of proxy voting results by Japanese
companies.
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We look forward to receiving your response. Please direct your response to Kenneth Bell at the above
address (kenneth.bell(ibailiegifford.com - telephone 44 131 275 3003).

Yours sincerely,
Bailie Gifford & Co
Sarah Whitley
Head of Japanese Equities

Barclays Global Investors Limited
Simon Wong
Head of Corporate Governance

British Columbia Investment Management Corporation
Doug Pearce
CEO/CIO

City of Edinburgh Council
Geik Drever
Head of Investment and Pensions

Caisse de dépôt et placement du Québec
Ginette Depelteau
Senior Vice-President
Policies and Compliance

F &C Management Ltd.
Karina Litvack
Director
Head of Governance & Sustainable Investment

Hermes Investment Management Limited
Colin Melvin
Chief Executive, Hermes Equity Ownership Services

JPMorgan Asset Management (UK) Limited
Robert G Hardy
Head of Corporate Governance

Newton Investment Management
Helena Morrssey
CEO

RAIL PEN Investments
Prank Curiss

Head of Corporate Governance

Universities Superannuation Scheme
James Hayward
Head of Japanese Equities
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Caisse de dépôt et placement du Québec
Ginette Depelteau
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