Public summary of the Valuation Technical Forum meeting on 16 March 2023
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Notes and matters arising
It was agreed that the Trustee would consider a HOI note to follow the board meeting on 23 March
to give further assurance on the funding position.

Capital Market expectations

The Trustee updated the forum on the progress of USSIM’s Capital Market Expectations. The Forum
raised a question on the available comparators from consultancies and asset managers and how that
could be developed further to support the understanding of the forum.

Self-sufficiency

When considering the update the forum questioned how the inflation risk premium would be taken
into account. The Trustee confirmed that this was being considered by the Board for both technical
provisions and self-sufficiency.

A UCU representative suggested that self-sufficiency work should separate out the funding failures
and capital exhaustion. A further point was made that there appeared to be a low correlation
between the funding risk and ultimate risk of capital exhaustion. The Trustee noted the points and
confirmed it was actively looking at these dynamics.

Transition risk
There was further work to complete on transition risk and it would be brought to a meeting of the
forum in May.



Early consideration in relation to a technical provisions surplus
There was not enough time to consider this matter and it would be taken forward into a future JNC
meeting.

Any other business
It was agreed that a briefing be organised in late April with Ortec Finance to enable a general
discussion and Q&A on the underlying modelling and assumptions approach.



